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PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, FR 

SUBJECT: REVALUATION OF BANK OF FRANCE GOLD STOCK 

1. APPEARING BEFORE ASSEMBLY FINANCE COMMITTEE THIS 
MORNING, ECONOMICS AND FINANCE MINISTER FOURCADE 
ANNOUNCED INTENTION OF FRENCH GOVERNMENT TO REVALUE 
GOLD STOCK OF BANK OF FRANCE AT MARKET RELATED PRICE, 
EFFECTIVE JANUARY 9. 

2. FOLLOWING ARE DETAILS OF OPERATION: 

(A) PRICE USED IS JANUARY 7 QUOTATION ON LONDON 
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TO CONVERT THIS PRICE INTO FRANCS IS 4.395 FRANCS 
PER DOLLAR. 

(B) VALUE OF GOLD STOCK THUS RISES FROM 19.6 BIL- 
LION FRANCS TO 75.6 BILLION, WITH WINDFALL PROFIT OF 
56 BILLION FRANCS. 

(C) THIS WINDFALL PROFIT WILL BE CREDITED TO NEW 
LINE ITEM ON BANK OF FRANCE BALANCE SHEET ENTITLED 
"RESERVE FROM REVALUATION OF PUBLIC GOLD HOLDINGS." 

3. FOURCADE ALSO TOLD COMMITTEE THAT FOREIGN EXCHANGE 
HOLDINGS OF BANK OF FRANCE ARE BEING REVALUED ON 
BASIS OF CURRENT MARKET RATES (INSTEAD OF, AS HERETOFORE, 

PAR VALUES AND CENTRAL RATES FOR CURRENCIES IN QUESTION). 

AS A RESULT OF THIS OPERATION, FRANC VALUE OF PRESENT 
FOREIGN EXCHANGE HOLDINGS IS BEING REDUCED FROM 
17.3 BILLION FRANCS TO 16.6 BILLION. 
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